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Softline AG Key Figures (German Commercial Code)

2017 2016
Result
Revenues TEUR 705 637
Operating profit (EBITDA) TEUR -328 -411
Operating profit (EBIT) TEUR -364 -420
Annual earnings before taxes (EBT) TEUR -240 -459
Annual result (EAT) TEUR -240 -459
Annual profit (EAT) per share EUR -0.14 -0.04
Balance sheet
Fixed assets TEUR 10,493 10,971
Current assets TEUR 153 78
Equity TEUR 9,490 6,100
Equity ratio % 88.86 55.07
Other
Order Backlog Softline Group (as at 31-12) TEUR 15.6 17.7
Employees of Softline AG Number - -
Employees of the Softline Group Number 176 148
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1 Letter to shareholders

Dear shareholders and readers,

With its subsidiaries, Softline AG was again able to significantly increase its revenue and
earnings in financial year 2017, and achieved consolidated profit at all levels of earnings for the
first time since its restart in 2010!

The demand for high-quality consulting and IT services is growing continuously. The result is a
significant increase in revenue and earnings for the fourth year in a row, especially in the
Consulting and Software Asset Management business units, but also increasingly in the
Managed Services and Recruiting divisions.

The digital transformation and the resulting challenges are being taken seriously by our major
customers and, increasingly, by our medium-sized customers. The need to invest in the
modernisation of existing IT systems and internal processes as well as the complexity of this
task have led to a further increase in the need for highly qualified external service partners.

As in the previous year, the companies of the Softline Group, with their highly qualified
consultants and IT specialists in the portfolio areas of Software Asset Management, IT-Security,
Virtualisation and Infrastructure Management, focus exactly on these tasks in adhering to the
issues involved in "Achieving Compliance Control and Cost savings for your IT".

During financial year 2017, we continued our investments in sales and consulting, both in terms
of new employees and the intensive further training of the existing team.

We will also continue our extremely successful cooperation with our existing strong partners and
intensify our efforts by founding new partnerships. We are continuing to focus on regional growth
in Northern, Central, Southern and Eastern Europe, as well as on our core portfolio areas of
Software Asset Management, IT Security, Virtualisation and Infrastructure Management. Within
these business units, we will focus our expertise and services in the current financial year on
the core fields of "Software Asset Management", "Information- and IT-Security", "Cloud and
Future Data Centre" and "Digital Workplace", which are very much in demand.

By permanently optimising the processes and cost structures of our company, we are creating
the organisational basis for continuing the positive development of the Softline Group.
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Dear shareholders,

After achieving a positive consolidated EBITDA in 2015 and 2016, we for the first time achieved
clearly positive results on all measurements of earnings at the end of financial year 2017.

We started financial year 2017 with a large order backlog and high expectations for sales and
earnings. We not only managed to significantly expand our order intake, but also significantly
exceeded our sales and earnings targets.

Accordingly, the strategic decisions made in recent years, the expansion of our consulting and
sales team, and the permanent review and optimisation of our internal processes have
successfully borne fruit. However, this does not mean that we will rest on our laurels.

In the 2018 financial year, we will continue to regionally expand our business activities in the
DACH region, as well as in Northern, Eastern and Southern Europe, and continue to focus
strongly on expanding our service offering in the core areas of "Software Asset Management",
"Information Technology and IT Security”, “Cloud and Future Data Centre” and “Digital
Workplace”.

We would like to thank you, dear shareholders, for your trust in our company, and your support
in following the course the Group has set.

et L~

Martin Schaletzky
Chief Executive Officer
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2 Equity and investor relations

Softline's share price displayed outstanding development over the course of the year,
generally reflecting the positive trend in financial year 2017

The price increase over the past year on European stock exchanges continued in 2017 as well.
While the German index of leading shares rose by approximately 12.8 percent in the course of
2017, technology stocks were able to show a significantly stronger development. After
consolidation in 2016, the TecDAX rose 37.4 percent in 2017, and the Technology All Share
achieved an increase of 34.8 percent).

Share Price Development Softline AG

Over the course of 2017, the share price of Softline AG recorded the strongest increase in six
years. Following an opening price of EUR 0.58, the share price remained stable until the capital
measure implemented on 9 May 2017 (capital reduction at a ratio of 1:10 and subsequent capital
increase through a debt-equity swap). As from 10 May 2017, the share price rose almost steadily
to reach its high of EUR 13.19 on 3 August 2017 after publication of half-year figures and the
AGM for the 2016 financial year (31 July 2017). Over the subsequent course of the year, the
share price slowly declined somewhat and levelled off just below the EUR 10 mark. At the end
of the financial year, the price was EUR 9.30, more than 60 percent above the initial price at the
beginning of the year. The trend in share price reveals how the continuing successful
development of the company is perceived very positively on the capital market.

29-12-17 02-01-17 Change in %
SoineAG €930 | 580€(58e 60.3%
EUROSTOXX50 | ss04 3300 . 59%
oax 12918 . 1ise8 14%
TecoAX 2520 81 s7.4%

Technology All Share | 2,880 | 2137 | 34.8 %

T As a result of the capital measure (including the capital reduction at a ratio of 1:10), the share price was adjusted
from € 0.58 to € 5.80 on 2 January 2017.
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Market capitalization and trading volume

Based on the closing share price on 31 December 2017, Softline AG has a market capitalisation
of around 15.9 million EUR.

In the opinion of the Group's Management Board, the increase in the share price during the past
year to some extent reflects the positive business development, but the closing price on
31 December 2017 does not fully show the entire development potential of the Group. The
performance and development opportunities of the entire Group must be continuously
demonstrated by further successes and increasing business results, and these successes need
to be publicised in order to convince capital market participants about the Softline share even
more strongly.

Analyst assessments

Softline AG was analysed and evaluated by the Oddo Seydler Bank AG in reporting year 2017.
The analysts expressed their expectations based on the successful balance sheet restructuring
and the positive business development by issuing a "Buy” recommendation. Continuous support
of the Softline Group by independent analysts guarantees appropriate reporting measures within
the financial industry. Potential investors receive a solid assessment of the development of the
Group outside of internal publications. The dialogue with analysts will be continued in this
business year. In addition to the analysis of the Oddo Seydler Bank AG, reports will also be
published in a variety of financial media.

Investor contacts

In the prior 2017 financial year, Softline AG maintained contact with capital market participants
by attending such investor and analyst conferences as the ODDO Seydler Small & Mid Cap
Conference in Frankfurt in February or the m:access of the Munich Stock Exchange in July.
Discussions were held with representatives of institutional investors, in which the current
business development and expansion plans of the Softline Group were presented in order to
explain the investment potential of the Softline share. The intensification of investor-relation
activities initiated in 2014 will also be continued in 2018.

Investor relations

The investor-relation activities of the Softline Group endeavour to provide continuous, reliable,
and public information for all capital market participants. In addition to required publications, at
capital market conferences and analyst meetings we offer existing and potential shareholders,
as well as financial analysts and journalists the opportunity to understand the development of
the Softline Group via transparent reporting. We provide a variety of information to interested
investors on our ‘Investor Relations’ web page. In addition to business reports and interim
statements, this page provides access to general information on our company strategy, on our
management, and on our shares. Moreover, the Softline Group regularly uses press releases
or social media platforms to provide information about new customers, current projects, awards
and restructuring successes.
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Financial calendar for financial year 2018

Annual report 2017 (company financial statements for

the AG) May 2018

Consolidated financial statements for 2017
(unattested) June 2018

First-quarter report2018 ~ June2018
Annual shareholder's meeting for financial year 2017~ 28June 2018
Half-year report 2018 August 2018
Third-quarter report 2018 November 2018
Key share

2017 2016

Highest price ELR 1319 0.70
Low EUR 0375 0.42
Close ELR 930 0.58
Number of shares Milion 171 10.298
er';g 1"_51‘gi)ta'izati°“ Million EUR 15.95 5.97

PE (@sof31-12) - neg.  neg.

Exchange listing

Softline AG shares are listed within the exchange segment free trade on the Munich stock
exchange (m:access). This listing has information and transparency requirements that the
company fulfils completely. Additional trading of Softline shares takes place on the curb market
in Frankfurt (Quotation Board), Berlin, Disseldorf and Stuttgart.

Share information

ISIN DEOOOA2DAN10

Abbreviaon ~ seDT

Trading Segment ~ OpenMarket

Placeof exchange ~ Munich (m:access), Xetra, Frankfurt aM.,
Berlin, DUsseldorf and Stuttgart

Designated Sponsor  ODDO SEYDLERBANKAG
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,In 2018 we expect further growth - for this we have
already set the course with the expansion of our
business activities and our service offering.”

h.__




3 Situation report

3.1 Overall economic development and market development

The economic situation in Germany was characterised by strong economic growth in 2017.
According to initial calculations by the Federal Statistical Office (Destatis), the price-adjusted
gross domestic product (GDP) for 2017 was 2.2 percent higher than in the previous year. The
German economy has thus grown for the eighth year in a row. The pace further increased in
comparison with previous years. In 2016, GDP had already increased significantly by
1.9 percent and, in 2015, by 1.7 percent. A longer-term view shows that German economic
growth in 2017 was almost one percentage point above the average over the last ten years of
+1.3 percent.

Positive impulse for growth in 2017 came primarily from the domestic market: Price-adjusted
consumer spending was 2.0 percent higher than a year earlier, while government spending rose
at an above-average 1.4 percent. In particular, Gross fixed capital formation recorded an above-
average increase in 2017 compared to the previous year (+3.0 percent). Building investments
also increased by 2.6 percent. Price-adjusted investment in equipment — mainly machinery,
hardware and vehicles — 3.5 percent more was invested than in the previous year.

Other assets, which include research and development expenses, were also up 3.5 percent
from the previous year. Total gross capital formation, which includes changes in inventories in
addition to Gross fixed capital formation, was +3.6 percent higher than in 2016 (adjusted for
price).

German exports continued to grow at an annual average in 2017. Price-adjusted exports of
goods and services were 4.7 percent higher than in the previous year. Imports increased more
strongly in the same period (+5.2 percent). The resulting mathematically calculated trade
balance (i.e. the difference between exports and imports) contributed 0.2 percentage points to
GDP growth.

Almost all economic sectors on the production side of Gross domestic product contributed
positively to the economic development in 2017. Overall, the price-adjusted gross value added
increased in 2017 by 2.2 percent compared to the previous year. The information and
communication service sectors posted above-average growth of 3.9 percent, while trade,
transport and hospitality recorded increases of +2.9 percent. The manufacturing sector also
posted strong growth of +2.5 percent, which, omitting the construction industry, accounts for a
good quarter of total gross value added. The construction industry increased by 2.2 percent
compared to the previous year.?

2“German economy is again growing strongly in 2017".
https://lwww.destatis.de/DE/PresseService/Presse/Pressemitteilungen/2018/01/PD18_011_811.html
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Market development

According to a 2017 Lunendonk study of IT service providers®, the continuing high demand of
corporate users for project support as well as the attraction of the outsourcing market have led
to optimistic prospects for IT service providers in 2017 and 2018.

Similar to IT consulting firms anticipations that they will be able to replicate the high level of
business development in 2016 also during 2017 and 2018, IT service companies also expected
a strong upswing in their business after a positive fiscal year 2016.

The ongoing trend towards outsourcing and the migration of data centres to the cloud promise
growth, especially in the SME sector. Surveyed IT service companies anticipate average
revenue growth of 7.1 percent for 2017. These forecasts include new orders and inquiries
recorded in the period from February to April 2017.

Due to the guarded investments of customers in recent years, IT service companies have,
however, been more cautious in their planning, adopting an average of 5.6 percent. From the
market perspective, average revenue growth for 2018 remaining at the 2017 level is possible.

Linendonk expects IT service companies to increasingly benefit from the digital maturity of their
customers by adopting more digital business models, such as loT platforms (Internet of Things)
or online product marketing. As a result, spending on IT operations is again increasing.

According to Linendonk, the conditions for growth remain very good in the IT consulting and
system integration market segments. The right mix of investments in the areas of "Digital
Operational Excellence" and "Digital Customer Experience" is the prerequisite for a sustainable
digital transformation.

The main aim of "Digital Customer Excellence" is to secure future revenue on customer
interfaces and competitiveness through innovation, new collaboration and process optimisation.
However, technologies such as cloud and data analytics are also helping IT-security, and the
increased data protection requirements need to be taken into account early on in the digitisation
projects.

Since the implementation of digital business models and process optimisation are required for
a modern IT landscape with open interfaces to integrate various digital solutions (on-premise
and cloud), companies continue to invest in areas such as legacy modernisation, business
process automation, increasing IT-back-end integration capacity, or migration of applications to
the cloud. These are the specific growth issues from 2016, which according to Linendonk have
and will continue to pre-occupy the IT services market in 2017 and 2018 and for which corporate
users require a large amount of external support.

At 38 percent, significantly more customers focused their investments on the “Digital Operational
Excellence” in 2017, while 26 percent of them placed greater emphasis on the “Digital Customer
Experience”. Surveyed IT consulting companies expected their revenues to rise 11.5 percent in

3 Lanendonk® study, “The market for IT consulting and IT services in Germany”, 2017.
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2017, and every second IT consultancy planned to grow by more than 10 percent. IT consultants
anticipate average growth of 11 percent in 2018.

For IT consulting companies, this investment planning means that they will have to deal very
intensively with new innovative digital issues to realign business models and build up skills.

The consulting revenue industry, in total, has, according to the results of the BDU market study
“Facts & Figures about the consulting market 2017/ 2018”, increased by 8.5 percent in 2017 to
a total of EUR 31.5 billion. At the start of 2018, German business consultants remain optimistic
and forecast a further increase of +8.4 percent for 2018.

According to BDU President Ralf Strehlau, this is part of the success story in consulting, with
average growth rates of 7.5 percent for the eighth year running. Even greater growth is limited
only by the lack of qualified consultant talent. The eagerness to hire is running rampant in the
sector, as approximately 80 percent of management consultants plan to hire additional junior
consultants directly from the universities in 2018, as well as senior consultants with work
experience. After all, two-thirds of all medium-sized market participants want to create new jobs
for junior and senior consultants.

With the increased demand for consulting services, both the German economy and the
administrative sector are reacting to manifold changes at the economic and administrative
levels. The digital transformation is the clock generator in this regard. Ninety-three percent of
market participants stated in the part of the market study relating to trends that consulting
projects in connection with digitisation will remain a key growth component. In particular, projects
with clients focusing on big data and data analysis will be further developed.
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Growth forecasts for 2018 according to BDU:

Industry Growth forecast
Professional Services 9.7 %
Health care 9.6 %
Chemical/ pharmaceutical industry 9.4 %
Consumer goods industry 9.3 %
Mechanical Engineering 9.0 %
Trade 8.9 %
Credit institutions 8.6 %
Automotive 8.5%

The growth forecasts in the individual consulting fields underline that clients are increasingly
looking for consultants to support the digital transformation. Strong demand is expected for the
consulting fields concerned with change management (forecast 2018: +9.9 percent), customer
relationship management/ sales (forecast 2018: +9.9 percent) and business development/
innovation (forecast 2018: +8.8 percent). Due to the General Data Protection Regulation (valid
from 25 May 2018) the concerns of data protection will increase the need for consulting
companies (forecast for 2018: + 9.5 percent).*

3.2 Softline AG and Softline Group development

As in previous years, Softline AG and its subsidiaries focused, during financial year 2017, on
expanding their position as an independent trusted advisor in the areas of IT consulting and IT
services. The focus on the key fields of IT Asset Management, IT-security, virtualisation and
infrastructure management, as well as the expansion of existing partnerships and the
establishment of new partnerships with well-known partner companies both at home and abroad
have led to significant growth in revenue and income.

As in previous years, the operating activities of the subsidiaries established in Germany,
Benelux and France were of crucial importance, as Softline AG primarily acts as a non-operating
holding company. Within the Softline Group, Softline AG posted sales of 705 TEUR (previous
year: 637 TEUR) due to the charging of Group and management fees. In addition, the company
has other operating income in the amount of 376 TEUR, of which 325 TEUR was due to charges
for selling and administrative expenses. On the other hand, other operating expenses amounted
to 1,077 TEUR. Taking into account write-downs of 8 TEUR, EBITDA was consequently 6 TEUR
(previous year: 411 TEUR).

The developments over financial year 2017 for individual subsidiaries was as follows:

4 BDU eV 2018; Press release of 7 March 2018, "Consultants continue to fly high".
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Softline Solutions GmbH, based in Leipzig, was once again able to significantly improve their
revenue in 2017 as compared to the previous year. With revenue of 10.6 million EUR and its
focus on the areas of Software Asset Management and IT consulting services, the company
was at the end of the year approximately 1.6 million EUR above the previous year’s level and
approximately 2.1 million EUR above the projection. The success of our continuous investments
in the expansion and training of our highly motivated employees as well as in the areas of sales
and marketing is not only reflected in revenue, but also in earnings. With an EBITDA of EUR
0.9 million EUR (plan: 0.6 million EUR), the company achieved a further increase in earnings of
0.2 million EUR compared to the previous year. While the order backlog of 6.3 million EUR as
at 31 December 2017 was slightly below the previous year's figure (6.8 million EUR), the
company started the new financial year with an amply full pipeline and plans for another financial
year of strong growth and success in 2018.

Softline Services GmbH?® in Aschheim near Munich had revenue totalling 7.1 million EUR,
exceeding the previous year's revenue (6.3 million EUR) by 0.8 million EUR. Sales in the
Recruiting Services division increased from 2.0 milion EUR in the previous year to
2.1 million EUR. (plan: 1.3 million EUR and revenue from Managed Field Services/ IMAC
Services increased from 4.2 million EUR in the previous year to 4.8 million EUR (plan:
4.3 million EUR). This means that the company exceeded projected revenue by a total of
1.5 million EUR. In terms of operating result, EBITDA doubled from 0.1 million EUR in the
previous year to 0.2 million EUR (plan: 24 TEUR).

XPERTLINK GmbH in Aschheim - a subsidiary of Softline Services GmbH - did not operate in
2017. The core business of XPERTLINK GmbH, placement of highly specialized IT personnel,
had already been integrated into what was then known as Prometheus GmbH in 2014.

Softline Solutions Benelux (consisting of Softline Solutions Netherlands BV, Nieuwegein,
Niederlande and Softline Solutions NV, Brussels, Belgium) headquartered in Nieuwegein, which
is increasingly concentrating on the subject of IT-security in addition to the field of Software
Asset Management, reported a revenue increase from the previous year's 4.0 million EUR to
4.6 million EUR. Revenue increased in the consulting and service sectors as well as license
trading. Based on these revenue increases totalling 10 TEUR, EBITDA rose to 311 TEUR, thus
significantly exceeding the previous year's result. The company is carrying an order backlog of
2.8 million EUR (Previous year: 4.7 million EUR) into the new financial year and plans for further
significant increases in revenue and earnings in the 2018 financial year.

The French subsidiary Softline Solutions France, headquartered in Vélizy near Paris, obtained
revenue identical to the previous year of around 3.0 million EUR in 2017, despite the overall
decline in the software distribution market. EBITDA, which was -123 TEUR, exceeded the
previous year’s level. For 2018, the company plans for a significant increase in revenue by
intensifying its sales activities and, despite investment transactions in this regard, an increase
in earnings at the end of the year.

The company Softline Solutions UK, founded at the end of 2015 and located in London,
achieved revenue of around 23 TEUR in financial year 2017 and closed with an operational loss

5 Formerly "Prometheus GmbH", change of name on 16 March 2017.
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of -16 TEUR. Operations in 2017 were almost income neutral, loss was composed of local
administrative costs. The focus of management in 2017 was on expanding business in Benelux
countries and the Northern European market. The company expects a significant increase in
sales and a positive EBITDA in 2018, in particular due to the partnership with ITAMS concluded
at the beginning of 2018.
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Subsidiary company revenues®

2017 2016
Softline Solutions GmbH // Germany TEUR 10,550 8,908
Softline Services GmbH // Germany TEUR 7,100 6,324
XPERTLINK GmbH // Germany TEUR 0 0
Softline Solutions B.V. // The Netherlands TEUR 4,510 3,853
Softline Solutions N.V. // Belgium TEUR 136 190
Softline Solutions France // France TEUR 2,991 3,064
Softline Solutions UK // UK TEUR 23 21
Subsidiary company EBITDAs’
2017 2016
Softline Solutions GmbH // Germany TEUR 943 716
Softline Services GmbH // Germany TEUR 222 104
XPERTLINK GmbH // Germany TEUR -26 0
Softline Solutions B.V. // The Netherlands TEUR 267 6
Softline Solutions N.V. // Belgium TEUR 44 4
Softline Solutions France // France TEUR -123 -166
Softline Solutions UK // UK TEUR -16 -11

6 According to published financial statements (unattested)
7 According to published financial statements (unattested)
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The individual subsidiary companies of the Softline Group have the following
business models:

Softline Solutions GmbH // Germany @®. .
Softline  Solutions GmbH is a vendor-independent .. & SOftI I n e
IT consulting company with headquarters in Leipzig. National and Solutions
international customers trust the competence of IT infrastructure

specialists in the key areas of Software Asset Management,

Information and IT-Security, Virtualisation and Infrastructure

Management.

Softline Services GmbH // Germany & .
Softline Services GmbH has been supporting customers, system @ o SOftI Ine
houses and both hardware and software manufacturers for more o° Services
than 15 years, offering them managed remote and onsite

services as well as recruiting services to ensure the smooth

operation of their IT infrastructures.

XPERTLINK GmbH // Germany _—
The business purpose of XPERTLINK GmbH, a wholly owned XPE RTL”\] |<
subsidiary of Softline Services GmbH, is to assist its clients in the C_o—

search and selection of high-level IT specialists. The company's

range of services was already integrated into Softline Services

GmbH in 2014.

Softline Solutions B.V. // The Netherlands ®. .

As experts in the area of software asset management and license .. .' S Oftl I n e
consulting, Softline Solutions B.V. offers their customers Solutions
solutions that help them when managing installation, application,

and cost of software, creating transparency.

Softline Solutions N.V. // Belgium @®. s

As with all other Softline Solutions companies, the Belgian ...' SOftI I ne
subsidiary focuses on providing first class IT, consulting, and Solutions
support services with a particular focus on Software Asset

Management/License Management.

Softline Solutions France // France .. =

For over 20 years, Softline Solutions France — originally called .. .' SOftI I n e
STR (Software Technology Resources) — has provided France Solutions
with services and software, specializing in the areas of

packaging, software development, and business intelligence.

Softline Solutions France has been providing IT consulting and

support services on the French market since mid-2014 with a

focus on IT asset management / license management.
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Softline Solutions Ltd. // UK . .

The company, founded in October 2015, is active in the area of .. .‘ SOftI | n e
Software Asset Management and also serves as a service Solutions
company for international roll-out projects.

Other changes in Softline AG and the Softline Group

In mid-March 2017, the Softline Group was named "EMEA Partner of the Year" for the fourth
year in a row by Flexera Software, the world's leading provider of software licensing, compliance,
security, and installation software solutions. With this award, Flexera again recognised the
outstanding performance of the Softline Group in 2017 in the area of Software Asset
Management. The repeated recognition of the Softline Group as EMEA Partner of the Year
further confirms the international presence and many years of expertise in Software Asset
Management.

To further expand its range of services and portfolio, the Softline Group established additional
partnerships with well-known manufacturers and IT service providers in the course of 2017.
Through its partnerships with Snow Software, AirTrack, Voquz, Astute Licensing, and Octopus
Cloud, the Softline Group has created the foundation to provide all of the customer groups and
organisations with the support that they need in terms of their SAM strategy.

With the continuous further development of its portfolio and the continuous focus of the Softline
Group on its strategic core competencies of IT Asset Management, IT-Security, Virtualisation
and Infrastructure Management, the Group was again able to impress observers in financial
year 2017. In addition to expanding its revenue from existing customers, the Softline Group was
also able to acquire further extensive national and international projects involving well-known
banks, insurance groups and automobile manufacturers.

The subsidiaries of Softline AG act as independent consulting and service companies to support
their customers with integrated solutions and services in order to manage, control, optimise and,
in particular, protect both their software and hardware IT assets.

The Softline Group continues to pursue the goal of becoming the market-leading provider of
independent IT consulting and IT Asset Management in Europe. As a service provider of high-
quality and integrated IT consulting services, it is also of great importance for the Softline Group
to further expand strategic partnerships with market-leading IT system houses such as
T-Systems, Dell and Fujitsu, as well as to consolidate long-term business relationships with
medium-sized companies and international groups.

The following image shows a selection of customers and partnerships from Softline AG.
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3.3 Assets, liabilities, financial and earning situation for Softline AG

The parent company, Softline AG, acts primarily as a non-operative holding company, but
supports its subsidiaries in terms of administrative questions, and sets their strategies.
Operational business activities are carried out wholly by the individual specialized subsidiaries
in each respective country. Softline AG, as a holding company, is dependent on the economic
success of its subsidiaries.

3.3.1 Asset status

The Softline AG balance sheet total as at 31 December 2017 amounted to 10.7 million EUR
(previous year: 11.1 million EUR).

Softline AG’s property, plant and equipment amounted to 10.5 million EUR as at the balance-
sheet date. In terms of property, plant and equipment totalling 11.0 milion EUR as at
31 December 2016. The value of the investment in Softline Services GmbH was written down
by 0.35 million EUR, while the value of the investment in Softline Solutions GmbH was increased
by 25 TEUR in terms of financial assets. Furthermore, the value of a loan from Softline Solutions
GmbH was written up by 0.3 million EUR). Overall, loans to affiliated companies fell by
0.2 million EUR to 6.5 million EUR.

In addition, current assets rose from 0.1 million EUR in the previous year to 0.2 million EUR as
at the balance sheet date.

On the liabilities side of the balance sheet, equity increased from 6.1 milion EUR to
9.5 million EUR.

At 0.3 million EUR, provisions remain at the previous year’s level.

Liabilities of 0.9 million EUR as at the balance sheet date of 31 December 2017 were
significantly below the previous year's level of 4.6 million EUR due to the conversion of loans
into equity, which was carried out as part of the capital increase at the beginning of 2017. This
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includes 0.8 million EUR in amounts owing affiliated companies. As at 31 December 2017,
Softline AG therefore has amounts owing third parties of less than 0.1 million EUR.

3.3.2 Financial position

As a financial and management holding company, Softline AG relies on operating subsidiaries
to have positive results and, in addition, sufficient liquidity to repay granted loans. In the year
under review, loans totalling 0.3 million EUR were repaid to the parent company by the
subsidiaries Softline Services GmbH, Aschheim, and Softline Solutions BV, the Netherlands.

In addition, Softline Solutions GmbH, Leipzig, amortised 0.3 million EUR from the loan of
Softline AG in financial year 2017. Due to the above write-up of the loan amounting to 0.3 million
EUR and 0.1 million EUR in calculated interest, the loan amount increased by 0.1 million EUR
above the previous year’s amount.

Loan repayments were partially offset against receivables and liabilities between Softline AG
and its subsidiaries. This resulted in total loan repayments to Softline AG of 0.5 million EUR in
financial year 2017. As at December 31, 2017, the loans granted to Softline Solutions GmbH
amounted to 3,696 TEUR (previous year: 3,597 TEUR), loans to Softline Services GmbH
amounted to 2,399 TEUR (previous year: 2,542 TEUR), and loans to Softline Solutions
Netherlands BV were 414 TEUR (previous year: 516 TEUR).

In financial year 2014, S.K. Management- und Beteiligungs GmbH, Baden-Baden, declared a
debt waiver in exchange for a debtor warrant in the amount of 1,000 TEUR. Softline AG
transferred these income and adjustments bonds amounting to 1,000 TEUR to the subsidiaries
Softline Solutions GmbH, Leipzig, and Softline Services GmbH, Munich.

For financial year 2017, the calculated interest on the loans amounted to 142 TEUR. None of
this amount was paid out during financial year 2017.

Capital structure

At the end of 2017, the subscribed capital of Softine AG amounted to 1,714 TEUR
(previous year: 10,293 TEUR). The year-on-year change was due to the capital reduction
resolved at the extraordinary shareholder’s meeting on 20 December 2016 to offset losses of
9,264 TEUR. Furthermore, the Extraordinary General Meeting on 20 December 2016 resolved
to carry out a capital increase in exchange for a contribution in kind by issuing shares with a
total value of 685 TEUR. As part of the capital increase, which was entered in the commercial
register on 31 May 2017, contributions totalled 3,631 TEUR (2,875 TEUR from loans, 684 TEUR
from interest and 72 TEUR from other liabilities).

The capital reserve increased from 10.9 million EUR in the previous year to 13.9 million EUR.
The increase is due to the capital increase in kind. The difference between the value of the
contributed capital in kind and the issue of the new no-par-value bearer shares in the amount of
3.0 million EUR was allocated to the capital reserve.

Net loss was reduced from -15.1 million EUR in the previous year to -6.1 million EUR. A capital
reduction of 9.3 million EUR was implemented during the past financial year to compensate for
losses. The net loss for the financial year of -0.2 million EUR is also included here.
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As in previous years, we use leasing as an off-balance-sheet financial instrument.
No further loans were arranged or repaid.
Liquidity

Liquidity of Softline AG and the Softline Group in 2017 was consistently balanced due to the
positive business development as well as the factoring implemented in all operating subsidiaries
and the extensive overdraft facilities already granted in 2014.

As in previous years, new employees were successfully trained and deployed on the basis of
the successful business models and best practices, and there was an even better utilisation of
the employees, with only slightly increased sales and administration costs. The existing
cooperation with our global partners such as Flexera Software, Dell and T-Systems was further
strengthened, new sales markets for services were developed - and sales to existing customers
expanded. The Softline Group will continue to grow organically in financial year 2018. As in the
past financial year, the focus here is on expanding business activities in the DACH region
(Germany, Austria and Switzerland) as well as in the Nordic region (Denmark, Finland, Great
Britain, Norway and Sweden); this in particular through further investments in the areas of sales
and consulting. Operating costs should remain at the level of the previous year.

According to Management Board planning, the liquidity of the Softline Groups is ensured until
the end of 2020.

Investments
The Softline AG Company undertook no significant investments in financial year 2017.

3.3.3 Results

As described in section 3.3, Softline AG is mainly active as a holding company for its subsidiaries
and has almost no operating business.

Softline AG generated revenues of 0.7 million EUR in financial year 2017 (previous year:
0.6 million EUR). These include, in particular, the group and management fees (0.7 million
EUR).

The revenues calculated for financial years 2016 and 2017 include due to the finalisation of the
new definition of BIIRUG® no income from group allocations from intra-group cost transfers.
Other expenditures, such as rent and leasing costs, are included in other operating income.

Other operating income of 376 TEUR was above the previous year's level of 335 TEUR.

8 BiIRUG was published in the Federal Gazette on 22 July 2015. The changes are applicable for the first time to
the financial year beginning on 31 December